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E.O. 11652: N/A 
TAGS: ETRD, GATT, EEC 

SUBJECT: FINNISH FREE TRADE AREAS WITH EASTERN COUNTRIES 
REE: A) GENEVA 4963 B) STATE 143319 

1 . ON JUNE 30 WE DISCUSSED THE COMMUNITY POSITION ON THE EINNISH 
TRADE AGREEMENTS WITH EASTERN EUROPEAN COUNTRIES WITH KLEIN, 
THE EC COMMISSION DIRECTOR RESPONSIBLE FOR RELATIONS WITH 
EASTERN EUROPEAN COUNTRIES. KLEIN SAID THAT HE CONTINUED TO 
FEEL THAT IT WAS IMPORTANT TO TAKE THE HUNGARIAN AGREEMENT 
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WOULD BE LEFT TO LUYTEN WHO WAS BETTER ABLE TO ASSESS 
THE PROSPECTS IN GENEVA, AND IMMEDIATELY TELEPHONED 
LUYTEN. LUYTEN'S POSITION, AS RELAYED BY 
KLEIN, IS AS EOLLOWS: A) THE COMMUNITY SHOULD MAKE 
ONE LAST EFFORT TO HAVE THE HUNGARIAN AGREEMENT TAKEN 
UP LAST. HOWEVER, IN LUYTEN'S VIEW, THERE WAS LITTLE 
CHANCE OF AGREEMENT TO THIS: B) AS A EALLBACK, THE 
COMMUNITY SHOULD INSIST ON CONSIDERATION OF ALL THREE 
AGREEMENTS WITHIN A BRIEF TIME FRAME-A WEEK OR 10 
DAYS: C) THE COMMUNITY SHOULD ATTEMPT TO ACHIEVE ITS 
SUBSTANTIVE DESIRE, THAT THE EXAMINATION OF THE 
HUNGARIAN AGREEMENT BE CONCLUDED LAST, BY INSISTING 
AT SOME STAGE IN THE EXAMINATION OF THAT AGREEMENT 
THAT THE EXAMINATION HAD TO BE SUSPENDED FOR SOME 
REASON OR OTHER. THE COMMUNITY SHOULD 
THEN PUSH EOR COMPLETION OF THE EXAMINATIONS OF THE 
CZECH AND BULGARIAN AGREEMENTS SO THAT THE CONCLUSIONS 
IN THESE CASES WOLD PRECEDE RATHER THAN SUCEED THE 
CONCLUSIONS IN THE HUNGARIAN CASE. 

2. KLEIN AGREED WITH US THAT THESE TACTICS WOULD BE 
DIFEICULT TO FOLLOW. HOWEVER, HE INDICATED THAT THE 
MATTER RESTED IN LUYTEN'S HANDS. 

3. COMMENT: THE MISSION DOES NOT THINK THAT THE BASIC 
EC PREFERENCES IN THIS MATTER HAVE CHANGED. HOWEVER, 

THE EC, RELYING ON THE ADVICE OF ITS GATT EXPERT, 

LUYTEN, DOES NOT FEEL THAAT AN EFFORT TO INSIST ON DE- 
LAYING CONSIDERATION OF THE HUNGARIAN AGREEMENT CAN 
SUCCEED. (THE COMMUNITY WOULD EIND IT EMBARRASSING TO 
INSIST TOO MUCH ON THIS POINT IN VIEW OF THE FACT 

THAT IT EARLIER INSISTED ON CONSIDERATION OE THE EC- 
SWITZELAND AGREEMENT BEEORE THE OTHER EC-EETA AGREE- 
MENTS, DESPITE THE FACT THAT THE SWISS AGREEMENT WAS 
NOT CHRONOLOGICALLY EIRST.) THE COMMUNITY THEREFORE 
DOESNOT INTEND TO FIGHT MUCH MORE OVER THIS ISSUE, 

BUT WILL, IF POSSIBLE, SEEK TO ARRANGE THAT THE 
HUNGARIAN CONCLUSIONS COME LAST. GREENWALD 
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